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In Wisconsin Power and Light Company’s recent rate case, there was an issue related to MGP 

that clarified the Commission’s policy concerning the amortization of deferred MGP site cleanup 

costs during a rate freeze period. 

 

Commission staff recommended that the gas revenue requirement in the proceeding should 

reflect that the amortization of deferred MGP costs from 1996 and 1997 should have been started 

by WP&L on January 1, 1999, and 1998 and 1999 deferred MGP costs on January 1, 2001.  This 

was consistent with the Commission MGP policies established in docket 6680-UR-108 as well as 

Commission staff’s guidelines for the accounting of MGP cleanup costs. 

 

WP&L argued that Commission policy required Commission staff’s review of the deferred MGP 

cleanup costs prior to the start of amortization and prior to the start of recovery in rates. 

 

The Commission decided that Commission staff’s review is not needed before the MGP cleanup 

costs deferred from any year can be amortized.  Testimony in the WP&L merger docket in 6680-

UM-100 made it clear that the Commission’s intent was for all regulatory assets and liabilities 

created during WP&L’s rate freeze would begin amortization at the start of the next scheduled 

rate proceeding under the Commission’s biennial process. 

 

The Commission decided that Commission on January 1, 1999,. ; rather, Commission staff’s 

review and Commission authorization is necessary before the amortization expense can be 

recovered from ratepayers by inclusion in rates. 

 of whether the Company should have begun amortizedt is appropriate for gas utilities to 

begin amortization of actual expenditures for manufactured gas plant (MGP) site cleanup at 

the start of the next scheduled rate proceeding.  Commission staff’s review of deferred MGP 

site cleanup costs is not required prior to the start of the amortization. 

Commission staff’s review and Commission authorization of deferred MGP site cleanup 

costs is necessary before the amortization expense can be recovered from ratepayers by 

inclusion in rates. This meant that actual expenditures for MGP cleanup would be deferred 

each year and the amortization of those costs would start of the beginning of WP&L’s next 

scheduled biennial test year 
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